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Message from the President

This past year has been an exciting time for Kennesaw State University, and | am pleased to
share with you our 2019 Financial Report. Kennesaw State has earned the “Award of Distinction
for Excellent Financial Reporting” by the Georgia Department of Audits and Accounts for fiscal
year 2018, making it the third consecutive year that KSU has received this recognition. This
distinction is an indication of the outstanding commitment to excellence in financial reporting
and controls demonstrated by Kennesaw State.

Over the past year, Kennesaw State has taken steps to improve the student experience,
through offering more course sections, reprioritizing resources for new advisor and faculty
hiring, and creating and funding scholarships, such as the GAP Scholarship. The GAP Scholarship
provides students in their final semester who owe relatively small amounts of money the
funding needed to finish their degrees. The scholarship’s recipients had a 94 percent graduation
rate this past spring.

With these steps forward and others, our various colleges are gaining steam, from Business to
Arts to Engineering. In fact, Kennesaw State is home to the 2019 Engineer of the Year, as
determined by the Georgia Society of Professional Engineers, and a greater percentage of KSU’s
engineering graduates work in Georgia than any other similar program. Our graduate programs
are excelling as well, with KSU recently graduating our first Ph.D. in the Analytics and Data
Science program.

Our Office of Research has begun a new program that will help faculty secure external funding
for their research through mentorship in writing federal grant proposals. In addition, Kennesaw
State hosted the largest National Conference on Undergraduate Research ever—and the first in
Georgia—this April. These actions are evidence that both faculty and undergraduate research
will remain vital components of our overall research and university agendas.

All of these efforts align with our relatively recent designation by the Carnegie Classification as
an R2 — Doctoral University with High Research Activity. This places us in the top 6 percent of
colleges and universities in the nation. We are taking this designation seriously and will
continue to build upon our existing undergraduate education, graduate education and
research. As always, we will do so with students at the forefront of all decisions.

Sincerely,

S
Ny —
Pamela S. Whitten
President

OFFICE OF THE PRESIDENT

Kennesaw Hall - Room 5600 - MD 0101 - 585 Cobb Avenue NW - Kennesaw, GA 30144
Phone: 470-578-6033 - Fax: 470-578-9117 - www.kennesaw.edu
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KENNESAW STATE
UNIVERSITY

OFFICE OF THE VICE PRESIDENT
FOR BUSINESS AND FINANCE

Letter of Transmittal
August 16, 2019

To:  President Pamela S. Whitten
Kennesaw State University

The Annual Financial Report (AFR) for the Kennesaw State University includes the financial
statements for the year ended June 30, 2019, as well as other useful information to help ensure
the Institution's accountability and integrity to the public. The AFR also includes the
Management Discussion and Analysis, with all necessary disclosures to assist the reader in
gaining a broader and more thorough understanding of the Institution's financial position as a
result of operations for the fiscal year ended June 30, 2019.

Kennesaw State University management is responsible for the accuracy of this information and
for the completeness and fairness of its presentation, including all disclosures. We believe the
information is accurate and fairly presents the Institution's financial position, revenues, expenses
and other changes in net position.

The University's financial records are included in the University System of Georgia's financial
report, which is audited by the State of Georgia Department of Audits and Accounts (DOAA) on
an annual basis. The University’s internal auditors also perform fiscal compliance and
performance reviews, sharing the results with the University’s management. The audit of the
University’s financial assistance programs is performed by the DOAA in conjunction with the
statewide Single Audit.

Sincerely,

Julie Peterson
Chief Business Officer

2019 Annual Financial Report 3
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DEPARTMENT OF AUDITS AND ACCOUNTS
270 Washington Street, 3.W., Suite 1-156
Atlanta, Georgia 30334-8400

GREG S. GRIFFIN
STATE AUDITOR

{404) 6562174

Independent Auditor's Report

The Honorable Brian P. Kemp, Governor of Georgia

Members of the General Assembly of the State of Georgia

Members of the Board Regents of the University System of Georgia
and

Dr. Pamela Whitten, President

Kennesaw State University

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and discretely
presented component unit of Kennesaw State University (University) as of and for the year ended
June 30, 2019, and the related notes to the financial statements, which collectively comprise the University’s
basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit
the financial statements of the discretely presented component unit. Those statements were audited by
other auditors whose report has been furnished to us, and our opinion, insofar as it relates to the amounts
included for the discretely presented component unit, is based solely on the report of the other auditors.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement. The financial statements of the Kennesaw State University Foundation, Inc. were not audited
in accordance with Governmernt Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making
those risk assessments, the auditor considers internal control relevant to the University’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the University’'s
internal control.  Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reascnableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, based on our audit and the report of the other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the business-type activities
and discretely presented component unit of the University as of June 30, 2019, and the respective changes
in financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1, the financial statements of the University are intended to present the financial
pesition, the changes in financial position, and where applicable, cash flows of only those portions of the
business-type activities, major fund and discretely presented component units of the State of Georgia that
are attributable to the transactions of the University. They do not purport to, and do not, present fairly the
financial position of the State of Georgia as of June 30, 2018, the changes in its financial position, or where
applicable, its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America. Our opinions are not modified with respect to this matter.

As also discussed in Note 1 to the financial statements, in 2019, the University restated the prior period
financial statements to correct a misstatement. Our opinions are not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis and required supplementary infermation listed in the table of contents be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the University’s basic financial statements. The introductory section and accompanying
supplementary information listed in the table of contents are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The accoempanying supplementary information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, based on our
audit, the procedures performed as described above the accompanying supplementary information is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.
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The introductory section has not been subjected to the auditing procedures applied in the audit of the basic
financial statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Govemment Auditing Standards, we have also issued our report dated
December 23, 2019 on our consideration of the University’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the University’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
University’s internal control over financial reporting and compliance.

A copy of this report has been filed as a permanent record in the office of the State Auditor and made
available to the press of the State, as provided for by Official Code of Georgia Annotated section 50-6-24.

Respectfully submitted,

Greg S. Griffin
State Auditor

December 23, 2019
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KENNESAW STATE UNIVERSITY
Management’s Discussion and Analysis

Introduction

Kennesaw State University (University) is one of the 26 institutions of higher education of the University System of
Georgia. The University, offering campuses in Kennesaw and Marietta, Georgia, was founded in 1963 and has nationally
ranked degrees in business, engineering and first-year programs, as well as premier teaching, nursing, architecture,
science and math programs. This broad range of educational opportunities attracts a highly qualified faculty and a student
body of more 35,000 students for the last three years. The Institution had a 1.2% decline in enrollment which was typical
for comprehensive universities in Georgia. Comparison numbers follow:

STUDENT
HEADCOUNT STUDENT FTE
FY 2019 35,420 31,624
FY 2018 35,846 32,147
FY 2017 35,018 31,360

Overview of the Financial Statements and Financial Analysis

The University is pleased to present its financial statements for fiscal year 2019. The emphasis of discussions about
these statements will be on current year data. There are three financial statements presented: the Statement of Net
Position; the Statement of Revenues, Expenses and Changes in Net Position; and the Statement of Cash Flows. This
discussion and analysis of the University’s financial statements provides an overview of its financial activities for the year.
Comparative data is provided for fiscal year 2019 and fiscal year 2018.

Statement of Net Position

The Statement of Net Position is a financial condition snapshot as of June 30, 2019 and includes all assets and liabilities,
both current and non-current. The differences between current and non-current assets are discussed in the Notes to the
Financial Statements. The Statement of Net Position is prepared under the accrual basis of accounting which requires
revenue and asset recognition when the service is provided, and expense and liability recognition when goods or services
are received despite when cash is actually exchanged.

From the data presented, readers of the Statement of Net Position are able to determine the assets available to continue
the operations of the University and how much the University owes vendors. The difference between assets and deferred
outflows of resources and liabilities and deferred inflows of resources (net position) is one indicator of the University’s
financial health. Increases or decreases in net position provide an indicator of the improvement or decline of the University’s
financial health when considered in conjunction with other non-financial conditions, such as facilities and enroliment. Net
Position is divided into three major categories.

The first category is the netinvestmentin capital assets. It provides the University’s equity in property, plantand equipment
owned by the University.

The next category is restricted, which is divided into two categories, non-expendable and expendable. The corpus of
non-expendable, restricted resources is available only for investment purposes. Expendable, restricted resources are
available for expenditure by the University but must be spent for purposes as determined by donors and/or external
entities that have placed time or purpose restrictions on the use of the assets.

The final category is unrestricted. Unrestricted resources are available to the University for any lawful purpose.

8 Kennesaw State University



The following table summarizes the Statement of Net Position:

CONDENSED STATEMENT OF NET Increase/

POSITION June 30,2019 June 30, 2018 (1) (Decrease) % Change
ASSETS

Current Assets $ 153,625,207 $ 141,426,054 $§ 12,199,153 8.63 %
Capital Assets, Net 631,788,608 639,647,001 (7,858,393) (1.23)%
Other Assets 7,719,050 7,572,063 146,987 1.94 %
TOTAL ASSETS 793,132,865 788,645,118 4,487,747 0.57 %
DEFERRED OUTFLOWS 96,989,218 59,268,214 37,721,004 63.64 %
LIABILITIES

Current Liabilities 57,040,999 57,504,178 (463,179) (0.81)%
Non Current Liabilities 709,529,652 688,981,250 20,548,402 2.98 %
TOTAL LIABILITIES 766,570,651 746,485,428 20,085,223 2.69 %
DEFERRED INFLOWS 94,521,227 79,518,373 15,002,854 18.87 %
NET POSITION

Net Investment in Capital Assets 301,726,082 296,117,362 5,608,720 1.89 %
Restricted, Non-Expendable 4,830,599 4,627,307 203,292 4.39 %
Restricted, Expendable 1,833,328 1,497,759 335,569 22.40 %
Unrestricted (Deficit) (279,359,804) (280,332,897) 973,093 0.35 %
TOTAL NET POSITION $ 29,030,205 $ 21,909,531 $ 7,120,674 32.50 %

(1) The June 30, 2018 amounts do not reflect the effects of the restatement of July 1, 2018 net position related to capital assets. See note 6 Capital
Assets.

Total assets increased $4,487,747 which was due to an increase in current assets of $12,199,153, a decrease in net
capital assets of $(7,858,393), and an increase in other assets of $146,987. In current assets, cash and cash equivalents
increased by $12,481,693 primarily due to an increase in operating and non-operating revenues.

Total deferred outflows of resources increased by $37,721,004 which was primarily due to an increase in deferred loss
on the University's share of Defined Benefit Pension plans of $19,694,248 and an increase in other post-employment
benefits (OPEB) of $18,118,792. This increase was partially offset by a decrease in the deferred loss on debt refunding
$92,036.

Total liabilities increased $20,085,223 which was due to a decrease in current liabilities of ($463,179) and an increase
in non-current liabilities of $20,548,402. The increase in non-current liabilities was primarily due to an increase in the
University's proportionate share of net pension liability and OPEB liability offset by a decrease in Lease Purchase
Obligations due to the annual payments and a decrease in compensated absences.

Total deferred inflows of resources increased by $15,002,854 which was primarily due to an increase in the University's
proportionate share of net other post-employment benefits (OPEB) of $12,833,286, an increase in defined benefit pension
plans for the Board of Regents Retiree Benefit Plans of $3,452,302 and an increase in deferred gain on debt refunding
of $2,358,593. This increase was partially offset by a decrease in deferred Service Concession Arrangements due to the
annual amortization of $3,641,327.

The combination of the change in total assets and deferred outflows of resources and the change in total liabilities and
deferred inflows of resources yielded an increase in net position of $7,120,674. This change in net position is primarily
due to an increase in Net Investment in Capital Assets in the amount of $5,608,720.

Statement of Revenues, Expenses and Changes in Net Position

Changes in total net position as presented on the Statement of Net Position are based on the activity presented in the
Statement of Revenues, Expenses and Changes in Net Position. The purpose of the statement is to present the revenues
received by the University, both operating and non-operating, and the expenses paid by the University, operating and
non-operating, and any other revenues, expenses, gains and losses received or spent by the University. Generally,
operating revenues are received for providing goods and services to the various customers and constituencies of the
University. Operating expenses are those expenses paid to acquire or produce the goods and services provided in return
for the operating revenues, and to carry out the mission of the University. Non-operating revenues are revenues received
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for which goods and services are not provided. For example state appropriations are non-operating because they are
provided by the Legislature to the University without the Legislature directly receiving commensurate goods and services
for those revenues.

The following table summarizes Revenues, Expenses and Changes in Net Position:

CONDENSED STATEMENT OF REVENUES, Increase/ %

(1]
EXPENSES AND CHANGES IN NET POSITION June 30, 2019 June 30, 2018 (1) (Decrease) Change

Operating Revenue $ 321,036,335 $ 307,686,178 $ 13,350,157 4.34 %
Operating Expense 535,401,001 504,822,685 30,578,316 6.06 %
Operating Income/Loss (214,364,666) (197,136,507) (17,228,159)  (8.74)%
Non-Operating Revenue and Expense 208,012,598 196,479,672 11,532,926 5.87 %
Income (Loss) before Other Revenues,

Expenses, Gains, or Losses (6,352,068) (656,835) (5,695,233) (867.07)%
Other Revenues, Expenses, Gains and Losses 9,025,097 26,774,128 (17,749,031) (66.29)%)
Change in Net Position 2,673,029 26,117,293  (23,444,264) (89.77)%|
Net Position at beginning of year, restated 26,357,176 (4,207,762) 30,564,938 (726.39)%)|
Net Position at End of Year $ 29,030,205 $ 21,909,531 $ 7,120,674  32.50 %

(1) The June 30, 2018 amounts do not reflect the effects of the restatement of July 1, 2018 net position related to capital assets. See note 6 Capital
Assets.

The Statement of Revenues, Expenses and Changes in Net Position reflects a positive year, which is represented by
an increase in net position at the end of the year. Some highlights of the information presented on this statement are as
follows:

Revenues

Operating revenues increased by $13,350,157. The increase was mainly due to an increase of $11,050,817 in Other
Grants and Contracts revenues of which $11,015,090 was due to the execution of a Memorandum of Understanding
(MOU) with Kennesaw State University Foundation, Inc. (Foundation). Under the MOU, the University received budgeted
dollars to manage the operations of the Foundation owned housing for a management fee. There was also an increase
of $1,880,225 in direct sales and service revenue.

Non-Operating revenue and expenses increased by $11,532,926 primarily due to an increase in state appropriation of
$10,596,057, increase in investment income by $1,008,081, reduction in interest expenses by $1,301,121 and reduction
in grant and contract revenue by $2,019,921.

Other revenues, expenses, gains, losses and special items decreased by $17,749,031 primarily due to decrease in state

grants in 2019 compared to 2018 when a building was completed and gifted to the University by the Georgia State
Finance and Investment Commission (GSFIC).
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For the years ended June 30, 2019 and June 30, 2018, revenues by source were as follows:

Increase/
REVENUES BY SOURCE June 30, 2019 June 30, 2018 (Decrease) % Change
Tuition and Fees $ 199,255,851 199,435,290 $ (179,439) (0.09)%
Grants and Contracts 13,338,799 2,679,948 10,658,851 397.73 %
Sales and Services 16,440,469 14,560,244 1,880,225 12.91 %
Auxiliary Enterprises 89,396,612 89,035,609 361,003 0.41 %
Other Operating Revenues 2,604,604 1,975,087 629,517 31.87 %
Total Operating Revenues 321,036,335 307,686,178 13,350,157 4.34 %
State Appropriations 149,071,503 138,475,446 10,596,057 7.65 %
Grants and Contracts 65,859,701 67,879,622 (2,019,921) (2.98)%
Gifts 5,268,745 4,456,119 812,626 18.24 %
Investment Income 1,923,691 915,610 1,008,081 110.10 %
Other Nonoperating Revenues (190,082) (25,044) (165,038) (658.99)%
Total Nonoperating Revenues 221,933,558 211,701,753 10,231,805 4.83 %
State Capital Gifts and Grants 3,914,093 22,073,032 (18,158,939) (82.27)%
Other Capital Gifts and Grants 4,076,614 4,701,096 (624,482) (13.28)%
Total Capital Gifts and Grants 7,990,707 26,774,128 (18,783,421) (70.16)%
Special Items 1,034,390 0 1,034,390 100.00 %
Total Revenues $ 551,994,990 $ 546,162,059 $ 5,832,931 1.07 %

2019 Annual Financial Report 11



Revenue by source (state appropriations, grants and contracts, tuition and fees, auxiliaries, gifts and other sources) is
depicted by the following chart:

Revenue by Major Source

$149,071,503 $10,641,348

$199,255,851

$89,396,612
$16,440,469
$79,198,500
[ | Tuition and Fees ] Grants and Contracts Sales and Services
. Auxiliary Enterprises [ | State Appropriations [ | Capital Gifts and Grants
| Others
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Revenue by major source for the years ended June 30, 2019 and June 30, 2018 is depicted by the following chart:

Revenue Source by Major Source
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Expenses

For the years ended June 30, 2019 and June 30, 2018, expenses by functional classification were as follows:

EXPENSES BY FUNCTIONAL Increase/
CLASSIFICATION June 30, 2019 June 30, 2018 (1) (Decrease) % Change
Instruction 186,774,998 189,100,651 (2,325,653) (1.23)%
Research 1,797,777 1,304,370 493,407 37.83 %
Public Service 12,154,487 13,322,390 (1,167,903) (8.77)%
Academic Support 69,152,116 67,116,796 2,035,320 3.03 %
Student Services 38,087,337 37,104,374 982,963 2.65 %
Institutional Support 50,261,348 47,805,571 2,455,777 5.14 %
Plant Operations and Maintenance 56,145,474 44,458,486 11,686,988 26.29 %
Scholarships and Fellowships 27,413,877 24,309,914 3,103,963 12.77 %
Auxiliary Enterprises 93,613,587 80,300,133 13,313,454 16.58 %
Total Operating Expenses 535,401,001 504,822,685 30,578,316 6.06 %
Interest Expense 13,920,960 15,222,081 (1,301,121) (8.55)%)
Total Nonoperating Expenses 13,920,960 15,222,081 (1,301,121) (8.55)%)
Total Expenses 549,321,961 520,044,766 29,277,195 5.63 %

(1) The June 30, 2018 amounts do not reflect the effects of the restatement of July 1, 2018 net position related to capital assets. See note 6 Capital
Assets.

Total operating expenses were $535,401,001 in fiscal year 2019, an increase of $30,578,316 when compared with fiscal
year 2018. These increases are primarily attributable to an increase in Plant Operations and Maintenance $11,686,988,
Auxiliary Enterprises expenses $13,313,454, Institutional Support $2,455,777 and Academic Support expenses
$2,035,320. Aucxiliary enterprise expenses increased mainly due to the execution of a MOU with KSU Foundation wherein
the University agreed to manage the operations of the KSU Foundation owned housing for a management fee. The
Foundation housing expenses contributed to 34% of the total operating expense increase. From a natural view, expenses
increased primarily in Salaries and Benefits by $7,636,055 and in Supplies and Others Services by $17,954,776. The
total salary increase included an increase of $7,542,575 related to increase in faculty salaries, decrease in staff salaries
by $8,444,885 and an increase of $8,538,365 related to employee benefit expenses. There was also an increase in
scholarship expense of $2,647,265 and utilities expenses of $2,452,807 in fiscal year 2019.
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The following chart depicts the fiscal 2019 operating expenses by functional classification.

Operating Expenses by Functional Classification

Scholarships and
Plant Operations and Fellowships: 5.1%
Maintenance: 10.5%
Aucxiliary Enterprises:
17.5%

Institutional Support:
9.4%

Student Services: 7.1%

Academic Support: 12.9%

Instruction: 34.9%
Public Service: 2.3%

Research: 0.3%

(1) The June 30, 2018 amounts do not reflect the effects of the restatement of July 1, 2018 net position related to capital assets. See note 6 Capital
Assets.
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Operating expenses by by functional classification for the years ended June 30, 2019 and June 30, 2018 is depicted by
the following chart:

Operating Expenses by Functional Classification
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(1) The June 30, 2018 amounts do not reflect the effects of the restatement of July 1, 2018 net position related to capital assets. See note 6 Capital
Assets.
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The following chart depicts the fiscal 2019 operating expenses by natural classification:

Operating Expenses by Natural Classification
Utilities: 2.4%

Scholarships and Fellowships:
6.1%

Travel: 0.7%
Personal Services: 0.3%

Supplies and Other Services:
22.0%

Employee Benefits:
17.4%

Depreciation/
Amortization: 6.0%

Staff Salaries: 22.2%
Faculty Salaries: 22.9%

. Faculty Salaries . Staff Salaries . Employee Benefits
. Personal Services . Travel . Scholarships and Fellowships
. Utilities . Supplies and Other Services . Depreciation/ Amortization

(1) The June 30, 2018 amounts do not reflect the effects of the restatement of July 1, 2018 net position related to capital assets. See note 6 Capital
Assets.
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Operating expenses by by natural classification for the years ended June 30, 2019 and June 30, 2018 is depicted by the
following chart:

Operating Expenses by Natural Classification
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(1) The June 30, 2018 amounts do not reflect the effects of the restatement of July 1, 2018 net position related to capital assets. See note 6 Capital
Assets.

Statement of Cash Flows

The Statement of Cash Flows presents detailed information about the cash activity of the University during the
year and is divided into five sections. The first section is concerned with operating cash flows and reflects
the net cash used by the various operating activities of the University. The second section is related to cash
flows from non-capital financing activities, which reflects the cash received and spent for non-capital financing
purposes. The third section summarizes cash flows from capital and related financing activities and contains
cash used for the acquisition and construction of capital and related items. The fourth section is comprised
of the cash flows from investing activities and includes the purchases, proceeds and interest received from
investing activities. The fifth, and final, section reconciles the net cash used to the operating income or loss
as reflected on the Statement of Revenues, Expenses and Changes in Net Position.
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Cash Flows for the Years Ended June 30, 2019 and 2018, Condensed

CONDENSED STATEMENT OF NET CASH

FLOWS June 30, 2019 June 30, 2018
Cash Provided (Used) by:

Operating Activities $ (169,003,438) $ (159,713,382)
Non-Capital Financing Activities 218,399,481 210,232,854
Capital and Related Financing Activities (38,541,739) (41,171,155)
Investing Activities 1,687,757 637,252
NET CHANGE IN CASH AND CASH EQUIVALENTS 12,542,061 9,985,569
Cash and Cash Equivalents, beginning of year 109,356,742 99,371,173
Cash and Cash Equivalents, end of year $ 121,898,803 $ 109,356,742

Capital Assets
Capital assets, net of accumulated depreciation, at June 30, 2019 and June 30, 2018 were as follows:

CAPITAL ASSETS, net of accumulated Increase

depreciation June 30, 2019 June 30, 2018 (1) (Decrease) % Change
Land $ 44,287,886 $ 36,382,142 $ 7,905,744 21.73 %
Capitalized Collections 5,242,182 5,158,373 83,809 1.62 %
Construction Work-in-Progress 12,612,827 10,031,395 2,581,432 25.73 %
Infrastructure 11,067,176 9,718,856 1,348,320 13.87 %
Building and Building Improvements 527,189,029 548,621,960 (21,432,931) (3.91)%
Facilities and Other Improvements 4,204,414 4,583,943 (379,529) (8.28)%
Equipment 21,419,247 19,032,144 2,387,103 12.54 %
Library Collections 1,503,386 1,709,970 (206,584) (12.08)%,
Capitalized Collections 4,262,461 4,408,218 (145,757) (3.31)%
Capital Assets, net of accumulated

depreciation $ 631,788,608 $ 639,647,001 $ (7,858,393) (1.23)%

(1) The June 30, 2018 amounts do not reflect the effects of the restatement of July 1, 2018 net position related to capital assets. See note 6 Capital
Assets.

The July 2018 balances were restated to reflect a reclassification of certain assets from Building & Building improvements
to Land. This restatement resulted in a reduction of buildings and increase in land value of $7,905,744. This also resulted
in an adjustment to depreciation of $4,447,645.

For additional information concerning Capital Assets, see Notes 1, 6, 8, and 13 in the Notes to the Financial Statements.
Long-Term Liabilities

Kennesaw State University had Long-Term Liabilities of $281,716,787 excluding pension and OPEB liability; of which
$18,931,539 was reflected as current liability at June 30, 2019.

For additional information concerning Long-Term Liabilities, see Note 8 in the Notes to the Financial Statements.

The Notes to the Financial Statements are an integral part of the basic financial statements and communicate information

essential for fair presentation. For example, the notes convey information concerning significant accounting policies used
to prepare the financial statements, detailed information on cash and investments, receivables, capital leases,
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compensated absences, retirement and other postemployment benefits, capital assets and a report of operating expenses
by function.

Economic Outlook

Kennesaw State University is not aware of any currently known facts, decisions or conditions that are expected to have
a significant effect on the financial position or results of operations during this fiscal year beyond those unknown variations
having a global effect on virtually all types of business operations. The Institution's' overall financial position is strong.
The University anticipates the current fiscal year will be much like the last and will maintain a close watch over resources
to maintain the University's ability to react to unknown internal and external issues.
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KENNESAW STATE UNIVERSITY
STATEMENT OF NET POSITION
JUNE 30, 2019

ASSETS
Current Assets
Cash and Cash Equivalents
Cash and Cash Equivalents (Externally Restricted)
Short-term Investments
Accounts Receivable, net
Federal Financial Assistance
Affiliated Organizations
Component Unit
Primary Government
Pledges and Contributions
Other
Investment in Capital Leases - Primary Government
Inventories
Prepaid ltems
Total Current Assets

Non-Current Assets
Accounts Receivable, net
Due From USO - Capital Liability Reserve Fund
Pledges and Contributions
Investments
Notes Receivable, net
Investment in Capital Leases - Primary G